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E.O. 11652: N/A 
TAGS: EFIN, EAID, IS 
SUBJECT: IMF FINANCING 

ACCORDING TO MINISTRY OF FINANCE SOURCE, IMF TEAM WHICH 
LEFT ISRAEL YESTERDAY GAVE DISTINCT IMPRESSION THAT 
THEY WOULD RECOMMEND TO THE IMF TO GRANT ISRAEL SDR'S 
65 MILLION IN COMPENSATORY FINANCING. THE FINAL DECISION 
IS EXPECTED IN SEPTEMBER. THE FINANCING WOULD 
BE FOR FIVE YEARS, WITH A THREE- YEAR GRACE PERIOD WITH 
AN INITIAL INTEREST RATE OF 4 PERCENT, ESCALATING HALF 
A PERCENT PER YEAR TO A MAXIMUM OF 6 PERCENT. 
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